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Claim The O06Kidsodo School Cost s
Am | eligible to claim the

Education Tax Refund?

As part of t he Gov er nSulsstantiadion is $e§ubed $pimbkie suocerto
working families support package, a hew retain your receipts and clearly mark to

Education Tax Refund (known as the ETR) which child the expense relates.

was introduced into the tax system
allowing families to claim a part of their
children6s school

| Did you receive FTB Part

A for the child at any
If you spend more than $750 for each time during the financial
primary school student or $1500 for each year?

expenses.
P secondary school student, any excess

9 were you eligible to

This refund allows eligible families to claim
50% of the following school related
expenses for each child:

9 laptops and home computers

9 computer related equipment such as
USBs and printers

9l home internet connections
9 computer software for educational use
9 stationary and school textbooks

9 prescribed trade tools (e.g. tools
required for a school based
apprenticeship.)

Please note: No other school related

expenses are eligible for the ETR.

This refund applies to expenditure
incurred from 1st July 2008 and allows you
to claim up to $750 for each primary
school student and $1,500 for each
secondary school student, (i.e. a refund
of either $350 or $750).

Dondt Forget

You are entitled to a 20% rebate on your

Your

over these amounts can be claimed in
the following tax year providing you are
still eligible.

If you do not need to lodge a tax return,
you can still claim the ETR by completing
a 2009 Education Tax Refund Claim
available from the ATO or our office.

Eligibility for the ETR is dependant on your
entittement to receive Family Tax Benefit
(FTB) Part A.

If you can answer yes to any of the
questions to the right, you may be
eligible. Independent students may also
be eligible to claim this refund but
special rules apply.

For more information, visit
www.educationtaxrefund.gov.au
are unsure about your entitlement to
Family Tax Benefit Part A, please contact
the Family Assistance Office on 13 61 50.

Medi c al

You can claim for all medical items,

t ax ret ur nof-pfoocrk e & © u t mehdspitaladnd doctors bills along with

expenses exceeding $1,500.

6Ouot-pocketd refers t
you pay after claiming back through
Medicare and vyour private health

insurance.

pharmaceutical, dental and optical.

Gosmeetic a prazedurds  ardr aspecifically

excluded along with over -the-counter

medications.

or if you

receive FTB Part A at any

time during the financial

year but t he

income was too high
which stopped you from
receiving it?

9| Did the child receive any

of the following

payments from Family

Assistance Office which
prevented you from
receiving FTB Part A: -

0 Youth Allowance

O Disability Support Pension

0 ABSTUDY Living Allowance

0O Veterans Children
Education Scheme

O Student Financial
Supplement Scheme
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http://www.educationtaxrefund.gov.au/home/

Since late 2007, the
US sub-prime
mortgage crisis has
been the headwind
for global markets.
The problems
escalated in late
2008 due to
increased losses, and
rising panic amongst
banks and investors.
We have possible
been drawn into the
greatest financial
and economic crisis
since the Great

Depression.

Substantiation includes:

i Payment Summaries
Receipts/Invoices
Bank Statements
Loan Documents

Annual Taxation

Statements
Dividend Statements
Purchase Documents

Sale Documents
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Correspondence from
the government

Financial Future

The current economic outlook is uncertain

and key indicators like employment are

unlikely to be positive in the short term. The
downturn continues to spread and now

even China is considering the possibility of
a recession. Uncertainty has been
heightened by all the shocks to the
financial system and the increased
pressure at both a business and household
level to reduce existing debt levels.

With continued economic uncertainty and
the likelihood of more negative economic
news it is difficult to say that the market
has reached the bottom with any
confidence. However, history tells us that
share markets anticipate improved
economic conditions before they occur
and can react strongly. With shares down
around 30% in the last year and dividend
yields well above falling cash rates and
bond yields, it is similarly difficult to say that
shares are not offering a significant value
proposition at current levels. Hiding in cash
is becoming an increasingly less attractive
option as interest rates fall.

Policy makers within impacted countries
around the world are using all of the various
economic instruments that are available to
ensure that any slowdown in the global
economy is kept to a minimum. The use of
both fiscal and monetary stimulus initiatives
have seen large falls in interest rates, tax
cuts, and large government spending
programs that include recapitalization of
the banking sector, and have been
initiated in many of the developed nations
to ensure that things get back on track as
soon as possible.

Governments globally are doing everything

they can to stimulate economic growth.

When private sector borrowing in the US
picks up, credit markets resume efficiency
and economic news turns positive, the
patient investor should finally be rewarded

again.

Should you wish to speak further about
financial markets and your investments
please arrange an appointment with one

of our in -house financial advisers, Rob Rush
or Alex Kemp.

The Importance of Substantiation

The taxation system operates on a
self-assessment basis which means the
ATO will, usually, not question the figures in
your return when it is first lodged, but at
any stage they may request to see
evidence of your claims, (Subject to
certain limitations).

Without adequate substantiation, the ATO
may disallow your claims and issue you
with an amended assessment along with
penalties and charges.

These penalties start from $110 and, in
some cases, can lead to imprisonment if

they believe your intent to deceive was
deliberate. Penalties can also be incurred
for carelessness.

If you have misplaced or destroyed any of
your documentation by mistake, contact
the supplier as most are happy to provide
you with a copy free of charge.

Make sure to retain all your receipts and
other substantiation in water proof and
pest proof containers to avoid
unintentional damage and photocopy
receipts printed on wax or glossy paper as
these tend to fade over time.

A

Medicare Levy Surcharge Thresholds

The Medicare Levy Surcharge has increased so, as an individual, you can now earn a
taxable income up to $70,000 and, as a family (husband and wife), $140,000 before
the surcharge will be added to your tax calculations. This increases for each
dependent child in your care.

If you earn over the above thresholds and do not have private hospital cover, you will
have an extra 1% of your taxable income (in addition to the Medicare Levy of 1.5%)
added to your tax bill or reduced from your refund.




Rental Property Deductions

Last year we saw a large increase in first time rental
property owners and would like to remind people to take
care when claiming expenditure as this is a heavily audited
part of the tax return. To aid you in your rental property
preparation, the ATO have available a Rental Properties
2008 publication available from their website that explains
all sections of rental properties in detail.

Investment Allowance: Small Business Tax Break

The newly introduced investment
allowance is a bonus deduction of 50% of
the cost of an asset which will be available

to small businesses whose turnover is less

than $2 million. However there are two
conditions which must be met to qualify.

Firstly, the asset must be acquired
between 13 December 2008 and 31
December 2009 and must be installed and

ready for use by 31 December 2010. The
second condition states the minimum cost

(i.e. the amount excluding GST) must be
$1,000 or over. The ATO has announced
that o0li ked assets
the minimum threshold. For example:
buying a single chair for $10 will not be
eligible, but buying a set of chairs for
$1,200 will be eligible.

This deduction is on top of the standard
depreciation rates already in place so
effectively you ar e
legally!

This allowance is only available to tangible
assets which means you must be able to

can

physically hold the item and, as such,
software is specifically excluded. Rental
properties are also specially named as an
exclusion to this legislation.

Motor vehicles are eligible for the
allowance providing you are using the
logbook or one third of actual expenses
method on your tax return. There will be no
allowance available to those who use the

cents per kilometre or 12% cost method. If

you are unsure what method is used on
your tax return, please contact us.

leased motor

Special rules apply  to
reach

. rou e t
ve IC?ES S% ensurepyou contac? us.

This allowance is a bonus deduction and
not a refundable offset which means this
will lower your business income and
hence you will pay less tax but you will not
receive 50% back in dollar value of the
cost. (If you pay $1,500 it does not mean
)908 vl\;illbglet H $75(5j refind on r3]/o%retax.)

investment
taxation

To understand how the
allowance will effect your
outcome, please contact us

Capital Gains Tax and Real Estate

Capital Gains Tax (CGT) on the sale of real
estate is quite complex and differs
dramatically depending on certain
circumstances during your ownership
period of the property.

Some of these circumstances include:

f How and when
acquired

the property was

9 Whether income was derived from any
part of the property

9 Whether a business was situated or run
from a part of property

i The size of the land (including where a
house is situated)

9 Whether you resided in the property at
any stage; and

f How and when
disposed

the property was

CGT on real estate is a heavily audited
area due to its complicated nature. Please

ensure you contact us to determine what

documentation you will require for
substantiation purposes and in which
financial year the CGT must be reported.
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Although a CGT event
is not required to be
reported until
settlement has been
finalized, it is the
contract date which
determines which
financial year the

CGT event must be

reported in.



