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THE COUNT REPORT

Superannuation has featured in the media 

frequently over the past 18 months with two 

of the most common themes being:

How much has the balance of your • 

super fund decreased recently, and what 

investment returns can you expect from 

super in the future?

Will the Government change the rules in • 

the future to make super a less attractive 

retirement savings vehicle than it is now?

Super investment returns

Super is often portrayed in the media as 

being a risky asset that is prone to large falls 

in value during times when sharemarkets are 

falling. In the past 18 months, you may have 

heard about how the global financial crisis 

has been “eroding the retirement savings  

of Australians”.

Rather than being its own investment, a 

super fund should be thought of as a special 

vehicle in which you can hold a range of 

investments (including growth assets such as 

shares and property, and defensive assets 

such as cash and bonds) – often the same 

type of investments you might hold outside 

super. The key difference is that when 

investing in superannuation:

Earnings are taxed at a maximum rate of • 

15% pa (or tax free if drawing an income 

stream from super), which may be well 

below the tax rate that applies to other 

income that you earn; and

Many of the contributions to super are • 

made with pre-tax dollars or are fully tax 

deductible, and are instead taxed when 

received by your super fund up to 15% 

(instead of your marginal tax rate).

This tax treatment is clearly a major 

advantage over most non-super investments. 

Certainly, superannuation as a whole does 

experience periods of negative returns from 

time to time (as do corresponding non-super 

investments), but the notion that retirement 
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 r
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c
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c
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d

s
?

 D
o

 I
 h

a
v
e

 t
o

 a
p

p
ly

 f
o

r 
s
o

c
ia

l 
s
e

c
u

ri
ty

?
 W

ill
 I

 q
u

a
lif

y
?

 W
ill

 
•
 

it
 b

e
 e

n
o

u
g

h
 t

o
 h

e
lp

 m
e

 a
n

d
 m

y
 f

a
m

ily
?

F
u

tu
re

 S
e

c
u

ri
ty

 a
n

d
 S

ta
b

il
it

y

 W
h

a
t 

c
h

a
n

g
e

s
 w

ill
 r

e
s
u

lt
 i
n

 m
y
/o

u
r 

fi
n

a
n

c
ia

l 
s
it
u

a
ti
o

n
 a

s
 

•
 

a
 r

e
s
u

lt
 o

f 
a

 c
h

a
n

g
e

 i
n

 h
e

a
lt
h

?

 H
o

w
 w

ill
 m

y
/o

u
r 

a
b

ili
ty

 t
o

 a
c
h

ie
v
e

 f
u

tu
re

 g
o

a
ls

 c
h

a
n

g
e

?
 

•
 S
e

lf
-E

s
te

e
m

 a
n

d
 P

e
rs

o
n

a
l 

W
o

rt
h

 H
o

w
 w

o
u

ld
 a

 s
ig

n
if
ic

a
n

t 
c
h

a
n

g
e

 i
n

 m
y
 h

e
a

lt
h

 a
ff
e

c
t 

m
y
 

•
 

ro
le

 i
n

 m
y
 f

a
m

ily
?

 W
ill

 t
h

e
 a

c
t 

o
f 

n
o

t 
w

o
rk

in
g

 a
ff
e

c
t 

m
y
 s

o
c
ia

l 
ti
e

s
 a

n
d

 
•
 

fe
e

lin
g

s
 o

f 
p

e
rs

o
n

a
l 
w

o
rt

h
?

 

 C
a

n
 I

 s
ti
ll 

a
c
h

ie
v
e

 m
y
 m

a
x
im

u
m

 p
o

te
n

ti
a

l,
 d

e
s
p

it
e

 
•
 

s
ig

n
if
ic

a
n

t 
c
h

a
n

g
e

s
 t

o
 m

y
 h

e
a

lt
h

?

S
te

p
 2

: 
Q

u
a

n
ti

fy
 w

h
a

t 
y

o
u

 w
o

u
ld

 l
ik

e
 t

o
 p

ro
te

c
t.

 

A
 s

im
p

le
 w

a
y
 t

o
 c

a
lc

u
la

te
 y

o
u

r 
W

e
a

lt
h

 P
ro

te
c
ti
o

n
 n

e
e

d
s
 

is
 t

o
 u

s
e

 t
h

e
 D

IM
E

R
 m

e
th

o
d

 i
n

 t
h

e
 f

o
llo

w
in

g
 t

a
b

le
. 

P
le

a
s
e

 

n
o

te
 t

h
is

 i
s
 i
n

te
n

d
e

d
 a

s
 a

 g
u

id
e

 o
n

ly
, 

a
n

d
 w

e
 e

n
c
o

u
ra

g
e

 

y
o

u
 t

o
 d

is
c
u

s
s
 t

h
e

 r
e

s
u

lt
s
 w

it
h

 y
o

u
r 

C
o

u
n

t 
A

d
v
is

e
r,

 a
s
 

th
e

re
 m

a
y
 b

e
 o

th
e

r 
fa

c
to

rs
 t

o
 c

o
n

s
id

e
r 

d
e

p
e

n
d

in
g

 o
n

 y
o

u
r 

in
d

iv
id

u
a

l 
c
ir
c
u

m
s
ta

n
c
e

s
. 

S
te

p
 3

: 
 D

o
 y

o
u

 h
a

v
e

 a
 s

h
o

rt
fa

ll
?

 W
h

a
t 

s
h

o
u

ld
 y

o
u

  

d
o

 n
e

x
t?

 

N
o

w
 t

h
a

t 
y
o

u
 h

a
v
e

 r
u

n
 t

h
ro

u
g

h
 t

h
is

 s
im

p
le

 p
ro

c
e

s
s
 y

o
u

 

c
a

n
 s

e
e

 w
h

a
t 

a
n

 i
m

p
o

rt
a

n
t 

c
o

n
tr

ib
u

ti
o

n
 y

o
u

r 
g

o
o

d
 h

e
a

lt
h

 

m
a

k
e

s
 t

o
 y

o
u

r 
fa

m
ily

’s
 l
if
e

 a
n

d
 y

o
u

r 
o

w
n

. 
M

a
k
e

 s
u

re
 y

o
u

 

d
o

n
’t
 t

a
k
e

 i
t 

fo
r 

g
ra

n
te

d
!

Y
o

u
r 

C
o

u
n

t 
A

d
v
is

e
r 

h
a

s
 a

 r
a

n
g

e
 o

f 
fi
n

a
n

c
ia

l 
s
o

lu
ti
o

n
s
 

th
a

t 
c
a

n
 h

e
lp

 y
o

u
 p

ro
te

c
t 

w
h

a
t 

is
 i
m

p
o

rt
a

n
t 

in
 y

o
u

r 
lif

e
. 

In
 

m
o

s
t 

c
a

s
e

s
, 

p
ro

te
c
ti
n

g
 1

0
0

%
 o

f 
y
o

u
r 

fi
n

a
n

c
ia

l 
p

o
s
it
io

n
 i
s
 

p
o

s
s
ib

le
 a

t 
a

 p
re

m
iu

m
 o

f 
o

n
ly

 3
-5

%
 o

f 
y
o

u
r 

g
ro

s
s
 i
n

c
o

m
e

 

–
 a

n
d

 w
it
h

 s
u

p
e

ra
n

n
u

a
ti
o

n
 a

s
 a

 p
o

te
n

ti
a

l 
fu

n
d

in
g

 s
o

lu
ti
o

n
, 

th
e

re
 i
s
 f

le
x
ib

ili
ty

 t
o

 m
e

e
t 

y
o

u
r 

n
e

e
d

s
.

3
 S

te
p

s
 t

o
 a

p
p

ly
 

p
ro

te
c
ti
o

n
 p

ri
n

c
ip

le
s
 

to
 y

o
u

r 
o

w
n

 l
if
e

 

Y
o

u
 c

a
s

h
e

d
 o

u
t 

o
r 

y
o

u
 h

a
v

e
 e

x
c

e
s

s
 c

a
s

h
 –

 
w

h
a

t 
d

o
 y

o
u

 d
o

 n
o

w
?

T
h

e
re

 a
re

 a
 n

u
m

b
e

r 
o

f 
im

p
o

rt
a

n
t 

c
o

n
s
e

q
u

e
n

c
e

s
 w

h
ic

h
 

m
u

s
t 

b
e

 c
o

n
s
id

e
re

d
 i
f 

a
 s

ig
n

if
ic

a
n

t 
p

ro
p

o
rt

io
n

 o
f 

y
o

u
r 

w
e

a
lt
h

 i
s
 i
n

v
e

s
te

d
 i
n

 c
a

s
h

 b
a

s
e

d
 i
n

v
e

s
tm

e
n

ts
.

F
ir
s
tl
y,

 w
h

y
 a

re
 y

o
u

 i
n

v
e

s
te

d
 i
n

 c
a

s
h

?
 I

n
v
e

s
to

rs
 p

ri
m

a
ri
ly

 

in
v
e

s
t 

in
to

 c
a

s
h

 f
o

r 
tw

o
 r

e
a

s
o

n
s
, 

s
e

c
u

ri
ty

 a
n

d
 i
n

c
o

m
e

.

S
e

c
u

ri
ty

S
e

c
u

ri
ty

 p
ri
m

a
ri
ly

 i
n

v
o

lv
e

s
 t

h
e

 d
e

s
ir
e

 t
o

 p
ro

te
c
t 

in
v
e

s
tm

e
n

ts
 f

ro
m

 a
 d

e
c
lin

e
 i
n

 v
a

lu
e

. 
W

h
ils

t 
th

is
 i
s
 

tr
u

e
, 

w
h

a
t 

is
 o

ft
e

n
 f

o
rg

o
tt

e
n

 i
s
 t

h
a

t 
c
a

s
h

 i
s
 n

o
t 

a
 g

o
o

d
 

h
e

d
g

e
 a

g
a

in
s
t 

in
fl
a

ti
o

n
. 

In
fl
a

ti
o

n
 c

a
n

 q
u

ic
k
ly

 e
a

t 
a

w
a

y
 

a
t 

y
o

u
r 

c
a

s
h

 i
n

v
e

s
tm

e
n

t.
 S

o
 m

o
v
in

g
 i
n

to
 c

a
s
h

 d
o

e
s
 n

o
t 

n
e

c
e

s
s
a

ri
ly

 p
ro

te
c
t 

y
o

u
r 

in
v
e

s
tm

e
n

t.

In
c

o
m

e

In
v
e

s
to

rs
 n

e
e

d
 t

o
 b

e
a

r 
in

 m
in

d
 i
n

te
re

s
t 

ra
te

s
 g

e
n

e
ra

lly
 

fa
ll 

in
 m

a
rk

e
t 

d
o

w
n

tu
rn

s
. 
A

u
s
tr

a
lia

’s
 i
n

te
re

s
t 

ra
te

s
 a

re
 

a
t 

h
is

to
ri
c
 l
o

w
s
, 

c
u

rr
e

n
tl
y
 3

.5
%

. 
T

h
e

 a
v
e

ra
g

e
 y

ie
ld

 o
n

 

a
 c

a
s
h

 m
a

n
a

g
e

m
e

n
t 

tr
u

s
t 

a
s
 o

f 
S

e
p

te
m

b
e

r 
2

0
0

9
 o

n
 

$
1

0
,0

0
0

 i
s
 1

.9
0

%
. 
A

 t
h

re
e

 m
o

n
th

 t
e

rm
 d

e
p

o
s
it
 i
s
 2

.6
%

 

a
s
 o

f 
S

e
p

te
m

b
e

r 
2

0
0

9
. 

In
 c

o
m

p
a

ri
s
o

n
, 

th
e

 y
ie

ld
 o

n
 t

h
e

 

e
q

u
it
y
 m

a
rk

e
t 

o
v
e

r 
re

c
e

n
t 

ti
m

e
s
 h

a
s
 b

e
e

n
 7

 t
o

 8
%

. 
E

v
e

n
 

if
 t

h
e

 e
q

u
it
y
 m

a
rk

e
t 

s
u

ff
e

re
d

 a
 s

u
b

s
ta

n
ti
a

l 
c
u

t 
to

 d
iv

id
e

n
d

s
 

o
v
e

r 
th

is
 c

y
c
le

, 
th

e
 A

u
s
tr

a
lia

n
 s

h
a

re
 m

a
rk

e
t 

w
o

u
ld

 o
ff
e

r 

a
 s

u
p

e
ri
o

r 
re

tu
rn

 o
v
e

r 
c
a

s
h

 f
ro

m
 a

n
 i
n

c
o

m
e

 p
e

rs
p

e
c
ti
v
e

. 

T
a

k
in

g
 i
n

to
 c

o
n

s
id

e
ra

ti
o

n
 t

a
x
, 

in
c
o

m
e

 f
ro

m
 s

h
a

re
s
 l
o

o
k
s
 a

n
 

e
v
e

n
 m

o
re

 a
tt

ra
c
ti
v
e

 o
p

ti
o

n
.

T
h

e
 g

ra
p

h
 a

b
o

v
e

 c
o

m
p

a
re

s
 a

 l
o

n
g

 t
e

rm
 i
n

v
e

s
tm

e
n

t 
in

 b
o

th
 

c
a

s
h

 a
n

d
 s

h
a

re
s
. 
A

s
 y

o
u

 c
a

n
 s

e
e

, 
d

e
s
p

it
e

 t
h

e
 f

a
lls

 t
h

a
t 

o
c
c
u

r 
in

 t
h

e
 m

a
rk

e
t 

fr
o

m
 t

im
e

 t
o

 t
im

e
, 

a
n

 i
n

v
e

s
tm

e
n

t 
in

 

s
h

a
re

s
 p

ro
v
id

e
s
 s

u
p

e
ri
o

r 
re

tu
rn

s
 f

ro
m

 b
o

th
 a

n
 i
n

c
o

m
e

 a
n

d
 

c
a

p
it
a

l 
g

ro
w

th
 p

e
rs

p
e

c
ti
v
e

.

C
a

s
h

 a
n

d
 t

im
in

g
 t

h
e

 m
a

rk
e

t

M
a

rc
h

 6
th

 2
0

0
9

 i
s
 o

ft
e

n
 q

u
o

te
d

 a
s
 t

h
e

 l
o

w
 p

o
in

t 
in

 t
h

e
 

m
a

rk
e

t 
c
y
c
le

. 
T

h
e

 A
S

X
 2

0
0

 h
a

d
 f

a
lle

n
 5

3
.8

%
 f

ro
m

 i
ts

 

p
e

a
k
. 
Y

e
t 

a
t 

th
e

 t
im

e
, 

h
o

w
 m

a
n

y
 i
n

v
e

s
to

rs
 r

e
a

lis
e

d
 t

h
is

 

a
n

d
 t

o
o

k
 a

d
v
a

n
ta

g
e

 o
f 

th
e

 s
tr

o
n

g
 r

e
tu

rn
s
 s

e
e

n
 s

in
c
e

 t
h

e
n

?

D
e

c
id

in
g

 t
h

e
 c

o
rr

e
c
t 

ti
m

e
 t

o
 e

n
te

r 
o

r 
e

x
it
 t

h
e

 m
a

rk
e

t 
is

 a
 

d
iff

ic
u

lt
 d

e
c
is

io
n

. 
T

im
in

g
 t

h
e

 m
a

rk
e

t 
u

lt
im

a
te

ly
 i
n

v
o

lv
e

s
 t

w
o

 

d
e

c
is

io
n

s
, 

d
e

c
id

in
g

 w
h

e
n

 t
o

 e
x
it
 t

h
e

 m
a

rk
e

t 
a

n
d

 w
h

e
n

 t
o

 

e
n

te
r 

th
e

 m
a

rk
e

t.
 G

e
tt

in
g

 e
it
h

e
r 

o
f 

th
e

s
e

 d
e

c
is

io
n

s
 w

ro
n

g
 

c
a

n
 g

re
a

tl
y
 i
m

p
a

c
t 

th
e

 p
e

rf
o

rm
a

n
c
e

 o
f 

y
o

u
r 

p
o

rt
fo

lio
. 

E
m

p
ir
ic

a
l 
e

v
id

e
n

c
e

 p
o

in
ts

 o
u

t 
m

o
s
t 

in
v
e

s
to

rs
, 

re
g

a
rd

le
s
s
 

o
f 

th
e

ir
 e

x
p

e
ri
e

n
c
e

 o
r 

e
d

u
c
a

ti
o

n
, 

c
a

n
n

o
t 

p
ic

k
 t

h
e

 i
d

e
a

l 

ti
m

e
. 
A

 r
e

c
e

n
t 

re
p

o
rt

 t
h

a
t 

tr
a

c
k
e

d
 t

h
e

 i
n

fl
o

w
 a

n
d

 o
u

tf
lo

w
 o

f 

m
o

n
e

y
 f

ro
m

 m
a

n
a

g
e

d
 i
n

v
e

s
tm

e
n

t 
s
c
h

e
m

e
s
, 

fo
u

n
d

 i
n

fl
o

w
s
 

ty
p

ic
a

lly
 p

e
a

k
e

d
 a

ft
e

r 
th

e
 m

a
rk

e
t 

p
e

a
k
e

d
 a

n
d

 o
u

tf
lo

w
s
 

s
im

ila
rl
y
 p

e
a

k
e

d
 a

ft
e

r 
m

a
rk

e
ts

 b
o

tt
o

m
e

d
. 

F
o

r 
m

a
n

y
 

in
v
e

s
to

rs
 t

h
is

 r
e

s
u

lt
e

d
 i
n

 p
o

o
re

r 
re

tu
rn

 o
u

tc
o

m
e

s
 t

h
a

n
 

th
o

s
e

 w
h

o
 s

ta
y
e

d
 f

u
lly

 i
n

v
e

s
te

d
.

T
h

e
 c

o
n

s
e

q
u

e
n

c
e

s
 a

ri
s
in

g
 f

ro
m

 t
ry

in
g

 t
o

 t
im

e
 i
n

v
e

s
tm

e
n

t 

d
e

c
is

io
n

s
 i
s
 h

ig
h

lig
h

te
d

 b
e

lo
w

. 
T

h
e

 s
w

it
c
h

in
g

 p
o

rt
fo

lio
 (

re
d

 

lin
e

) 
g

e
n

e
ra

te
s
 a

 s
m

a
lle

r 
re

tu
rn

 t
h

a
n

 t
h

e
 o

n
e

 t
h

a
t 

s
ta

y
e

d
 

in
v
e

s
te

d
 (

b
lu

e
 l
in

e
).

 

S
w

it
c
h

in
g

 t
o

 c
a

s
h

 i
s
 n

o
t 

th
e

 b
e

s
t 

s
tr

a
te

g
y
 f

o
r 

m
a

x
im

is
in

g
 

w
e

a
lt
h

 o
v
e

r 
ti
m

e
, 

e
v
e

n
 t

h
ro

u
g

h
 p

e
ri
o

d
s
 o

f 
m

a
rk

e
t 

d
o

w
n

tu
rn

. 
P

e
te

r 
L
y
n

c
h

, 
a

 r
e

n
o

w
n

e
d

 i
n

v
e

s
to

r 
a

n
d

 a
u

th
o

r 

T
h

e
 O

p
p

o
rt

u
n

it
y
 C

o
s
t 

o
f 

C
a

s
h

In
 a

 f
a

lli
n

g
 m

a
rk

e
t 

–
 a

s
 w

e
 s

a
w

 i
n

 2
0

0
8

 –
 i
t 

w
a

s
 c

o
m

m
o

n
 f

o
r 

in
v
e

s
to

rs
 t

o
 t

h
in

k
 a

b
o

u
t 

m
o

v
in

g
  

in
to

 l
e

s
s
 v

o
la

ti
le

, 
c
a

s
h

-t
y
p

e
 i
n

v
e

s
tm

e
n

ts
. 

It
 w

a
s
 u

n
d

e
rs

ta
n

d
a

b
le

 t
h

a
t 

in
v
e

s
to

rs
 l
o

s
t 

c
o

n
fi
d

e
n

c
e

  

in
 t

h
e

 m
a

rk
e

t 
a

n
d

 l
o

o
k
e

d
 f

o
r 

s
u

p
p

o
s
e

d
ly

 s
a

fe
r 

p
la

c
e

s
 t

o
 p

a
rk

 t
h
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CONTACT YOUR COUNT ADVISER AT:

Looking after your financial life

HEAD OFFICE: Level 19, 1 Alfred Street, Sydney NSW 2000. P 1800 026 868. www.count.com.au

Disclaimer: ‘Count’ and Count Wealth Accountants® are the trading names of Count Financial Limited ABN 19 001 974 625, Australian Financial Services Licence 
Holder Number 227232. Principal Member of the Financial Planning Association of Australia Limited. The contents of this newsletter have been prepared without taking 
into account your objectives, financial situation or needs. You should therefore consider whether the information provided is appropriate to your objectives, financial 
situation and needs before taking any action to acquire any of the financial products mentioned. You should obtain and consider the Product Disclosure Statements 
relating to the relevant financial products mentioned before making any decision whether to acquire those financial products. Pursuant to Corporations Law, Count 
Financial Limited states that its Directors and Advisers may have an interest in any of the securities mentioned by way of investment, brokerage and/or fees. All 
opinions expressed within this publication are those of Count Financial Limited November 2009.

*Count’s lending services are provided by Count’s subsidiary finconnect (Australia) Pty Ltd, ABN 45 122 896 477. Registered Finance Broker (ACT) #173 106 45.  
WA Finance Brokers Licence#4292. Head Office: Level 19, 1 Alfred St, Sydney 2000.

Pass on this form to your family and friends to help them better secure 

their financial future. Give them a FREE, no-obligation introduction to Count’s 

services. This free introduction is at the adviser’s expense, and will not include 

specific financial planning advice or a Statement of Advice (financial plan), but it 

will help them decide whether the services offered by your Count adviser are right 

for their needs. 

Yes I’d like to arrange a FREE initial 

discussion on: (tick all that apply)

 Financial planning

 Debt management

 Managed funds  

 Investment reviews

  Superannuation & 
retirement  

 Wealth protection 

  Home &  
investment loans* 

  Business loans  
& leasing* 

 Please call me to arrange a convenient time.

Name: Mr / Mrs / Ms / Miss / Dr

Address:

Postcode

Home phone

Mobile

Work phone

Email

A gift you don’t exchange –  
a more secure financial future.

For the last three years the Count Charitable Foundation 

has generously supported the Hawkesbury Canoe Classic. 

A number of Count Advisers from the New England 

region, have embarked on the 111km paddle along the 

Hawkesbury River to raise money towards Leukaemia 

research for the Arrow Bone Marrow Transplant 

Foundation each year.

2009 saw the 

Foundation yet 

again support the 

event, however 

this year Count 

Executive Chairman 

and Founder, Barry 

Lambert and Chief 

Executive Officer, 

Marianne Perkovic 

participated in order 

to raise much needed 

funds for this  

worthy cause. 

The pair successfully paddled the 111kms in 15 hours 

and with the support of Count Advisers, Count team and 

industry partners they raised $62,000 for the Arrow Bone 

Marrow Transplant Foundation

CCF continues to support local charities


